Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 STATE 254734 
64 

ORIGIN ARA-10 

INFO OCT-01 10-10 ISO-OO EB-07 AGR-05 TRSE-00 STR-04 

COME-OO H-02 FEA-01 CEA-01 CIAE-00 DODE-OO FRB-03 

INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 AID-05 

CIEP-01 SS-15 TAR-01 USIA-06 PRS-01 SP-02 OMB-01 /101 R 

DRAFTED BY ARA/CAR:DCNORTON :BK 
APPROVED BY EB/ORF:JLKATZ 
AGRICULTUREJBENSON (DRAFT) 

TREASURY :JJOHNSON (DRAFT) 

STR:DWHITNACK (DRAFT) 

COMMERCE:CSIEGEL (DRAFT) 

ARA/ECP: SEOUTS (DRAFT) 

EB/OT/GCP:SAHMED (DRAFT) 

ARA/C AR : TJCHEAVNER 
ARA:WHLUERS 

007731 

PR250127Z OCT 75 
FM SECSTATE WASHDC 
TO AMEMBASSY KINGSTON PRIORITY 
INFO AMEMBASSY GEORGETOWN 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY SANTO DOMINGO 
USMISSION GENEVA 


LIMITED OFFICIAL USE STATE 254734 

E.O. 11652: N/A 

TAGS: EAGR, ETRD, JM 

SUBJECT: JAMAICAN RICE QUOTA 

REFERENCE: (A) KINGSTON 3521, (B) STATE 233115 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 254734 

1. REPRESENTATIVES OF THE RICE MILLERS ASSOCIATION AND 
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UNCLE BEN'S FOODS HAVE CALLED ON WASHINGTON AGENCIES TO 
EXPRESS CONCERN ABOUT THE JAMAICAN DECISION TO DENY 
IMPORT LICENSES TO IMPORTERS OF U.S. RICE (STATE 179424). 
LATEST DEVELOPMENT IS THAT SENATOR LONG, CHAIRMAN OF 
THE SENATE FINANCE COMMITTEE, HAS WRITTEN THE DEPARTMENT 
REQUESTING THAT VIGOROUS REPRESENTATIONS BE MADE ON 
BEHALF OF U.S. RICE EXPORTERS. HE HAS SUGGESTED THAT, 
FAILING SATISFACTORY RESOLUTION OF THIS PROBLEM, THE 
EXECUTIVE BRANCH RETALIATE AGAINST JAMAICAN EXPORTS TO 
THE U.S., PURSUANT TO SECTION 301 OF THE TRADE ACT. 

2. IN VIEW OF THE DISTRIBUTION OF THE JAMAICAN RICE 
QUOTA IN FAVOR OF GUYANESE/SURINAMESE RICE AND THE 
IMPORTANCE THAT THE U.S. DOMESTIC INDUSTRY ATTACHES TO 
FAIR ACCESS, THE AMBASSADOR IS REQUESTED TO MAKE 
REPRESENTATIONS TO APPROPRIATE GOJ OFFICIALS IN AN 
EFFORT TO PERSUADE THE GOJ TO RESUME THE LICENSING OF 
U.S. RICE IMPORTS. THE AMBASSADOR SHOULD MAKE THE 

FOLLOWING POINTS: (A) WE BELIEVE THAT THE JAMAICAN 
ACTION IN DISTRIBUTING ITS RICE QUOTAS IS CONTRARY TO 
THE PROVISIONS OF ARTICLES XI AND XIII OF THE GATT. 

FAILING EARLY RESUMPTION OF LICENSING OF U.S. RICE 
IMPORTS, THE USG WILL BE COMPELLED TO SEEK CONSULTATIONS 
UNDER GATT ARTICLE XXII. FYI: NO DECISION HAS BEEN 
MADE REGARDING A POSSIBLE MOVE TO ARTICLE XXIII IN THE 
EVENT THESE CONSULTATIONS PROVE UNSUCCESSFUL. END FYI. 

(B) U.S. RICE DOES NOT COMPETE DIRECTLY WITH EITHER 
GUYANA OR JAMAICAN RICE, SINCE THE U.S. PRODUCT IS 
GENERALLY OF A HIGHER QUALITY. DESPITE ITS PRICE 
DISADVANTAGE IN THE JAMAICAN MARKET. U.S. RICE IS 
GENERALLY PREFERRED BECAUSE OF ITS QUALITY FACTOR. THE 
FOLLOWING COMPARATIVE DATA IS ILLUSTRATIVE OF PRICE AND 
QUALITY DIFFERENCES BETWEEN U.S. AND GUYANESE RICE. 

(DATA ARE OF MID-AUGUST, 1975.) 

ITEM PRICE BROKEN CONTENT 

U.S. PARBOILED NO. 1 ,49(J) 4 PER CENT 

(UNCLE BEN'S CONVERTED) 
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GUYANESE ,31(J) 13 PER CENT 

(C) BECAUSE OF THIS RICE QUOTA PROBLEM. THE U.S. RICE 
INDUSTRY HAS INDICATED ITS INTENTIONS TO FILE A COM- 
PLAINT UNDER SECTION 301 OF THE TRADE ACT. UNDER THIS 
PROVISION, THE PRESIDENT'S SPECIAL TRADE REPRESENTATIVE, 
WITH COOPERATION FROM OTHER USG AGENCIES, WOULD BE 
REQUIRED TO CONDUCT A FORMAL REVIEW OF A VALID COM- 
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PLAINT (REFTEL B. PARA. 3). WE BELIEVE THAT IT IS IN 
THE BEST INTEREST OF BOTH OUR GOVERNMENTS TO FIND A 
SOLUTION BEFORE SUCH A COMPLAINT IS FILED. FYI: WHILE 
THE EXECUTIVE BRANCH WOULD NOT BE REQUIRED TO TAKE 
RETALIATORY ACTION PROVIDED FOR IN THE TRADE ACT, WE 
ANTICIPATE THAT PRESSURE TO DO SO WOULD BE ENHANCED IF 
A FORMAL REVIEW ESTABLISHES THAT JAMAICA HAS DISCRIMI- 
NATED AGAINST U.S. RICE IMPORTS. END FYI. 

3. OUR REPRESENTATIONS ON THIS ISSUE ARE NOT, REPEAT 
NOT, LINKED TO OUR RECENT TALKS IN WASHINGTON WITH 
AMBASSADOR RATTRAY ON THE JAMAICAN CREDIT PROPOSALS. 

TO AVOID GIVING THE IMPRESSION OF SUCH A LINKAGE, WE 
DID NOT DISCUSS THIS MATTER WITH AMBASSADOR RATTRAY. 

4. FOR GENEVA: PLEASE INFORM JAMAICAN DELEGATE OF THE 
U.S. APPROACH IN KINGSTON AND UNDERLINE THE IMPORTANCE 

WE ATTACH TO AN EARLY RESOLUTION OF THIS PROBLEM. KISSINGER 
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